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Castlestone商品、新興市場、Safeguarded成長基金介紹
Castlestone 公司簡介

Castlestone資產管理公司成立於1996年，公司的宗旨是為投資人提供一系列不同類型的投資產品 - 包括

股票市場、原物料、避險基金和固定收益的套利投資，公司的專長在於運用各類型投資策略、風格來創造獲

利；Castlestone的總部設於紐約，在倫敦、歐洲、南非和香港都設有辦公室，公司受美國的SEC、英屬維京群島

的金融服務委員會、倫敦的FSA和南非的FSB所規範；另外，Castlestone的基金也註冊於新加坡，由MAS授權銷售

當地投資人。

在Castlestone所發行一系列基金中，我們將在這期季刊介紹推薦的三支基金 - 包括Aliquot商品基金、Protective

新興市場基金和 Safeguarded成長基金。

Aliquot 商品基金	 	 	 	 	 	 	 	 	 	 	

Aliquot商品基金積極的配置在貴金屬、金屬、能源和農產品，並以每月為基礎進行調整，一旦基金的任何部位

下跌，會在跌幅達8%時自動進行停損出場，並於適當的時機再投入市場，在策略上是一支只做多、不放空的基金；

受惠於積極管理和分散投資，Aliquot商品基金在2006年的報酬打敗大盤高盛商品指數達30.53%，因應未來趨勢，

未來基金配置將加入替代能源與水資源的部位。

原物料投資與股票和債券成負相關

從歷史數據來看，商品期貨擁有和股票類似的報酬和波動性，但和股票的表現成負相關。

對通貨膨脹、政治風險的避險效果

從長期來看，原物料足以維持交換其他物品和勞務的價值，原物料期貨也和通貨膨脹呈現正相關性。

鎖定下跌風險—下跌8%時自動停損出場

停損的策略由高盛執行，如果基金在當月有執行停損的動作，會先將現金當成暫時停泊資金的地方，並於下個

月等待時機進入。

	 	 長期股票與原物料報酬		 	 	 	 	  Aliquot商品基金的配置	
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KEY FACTS

• Long-only, actively managed combination of

commodities and precious metals.

• Negatively correlated with equity and bond

returns.

• Hedge against inflation & unanticipated
inflation.

• Annualized returns of 18.97%.

• Performance fee only above 6% annual

threshold.

• Weightings are reset on a monthly basis and

reviewed weekly or more frequently as

warranted.

• 8% stop-loss provides investors with

downside protection.

• Weekly liquidity and available in $USD, !EUR

and £GBP share classes.

FUND INFORMATION

Aliquot Commodity Fund is a ‘Long-Only’, actively managed

combination of individual commodities and precious metals.

The Fund acts as a hedge in a multi-asset portfolio as well as

providing defense against a wide range of economic and

political uncertainties The Fund’s portfolio weightings are

reset on a monthly basis and reviewed weekly or more

frequently as events warrant. The Fund employs an 8% stop-

loss across the whole portfolio providing investors with

downside protection.

Actively Managed Portfolio

The Fund is actively managed using a combination of

individual commodities and precious metals. Long-only
commodity positions are held (no short positions) .

Negatively Correlated with Equity and Bond Returns

While historically commodity futures and equities have the

same return and volatility, commodity futures are

negatively correlated with equities.

Hedge against Inflation

Over the long run Commodities have maintained their value

in terms of rate of exchange for other goods and services.

Commodity futures have historically proven to be
correlated with expected and unanticipated inflation.

Insurance against Political Risks, Religious Conflicts and

Unstable Markets

Commodities have proven to act as an insurance policy
during times of political or religious uncertainty and the

resulting instability in financial markets.

Downside protection with an automatic stop-loss of -8%

The Fund has an automatic stop-loss of 8%, based on a

rolling 4 week period, reset at the start of each month.
Executed by Goldman Sachs, if the stop-loss is effected

during the month, the portfolio moves to cash and remains

there until the start of the next month.

No Management Fee Charged by the Fund

The manager is only paid on performance above a ‘hurdle’

rate of 6%. This ‘hurdle’ rate has been determined by the

investment manager to represent the ‘real’ rate of inflation.

Weekly Liquidity and Multi-Currency Share Classes

The Fund is accessible on a weekly basis and available in
$USD, EUR and GBP share classes with a minimum
investment of $10,000/ !10,000/ £10,000.

ALIQUOT COMMODITY FUND
ACTIVELY MANAGED COMBINATION OF COMMODITIES
BRITISH VIRGIN ISLANDS OPEN-ENDED MUTUAL FUND COMPANY

RELATIVE PERFORMANCE INDICATIVE COMMODITY EXPOSURE
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資料來源 Castlestone                                       資料來源 Castlestone

自成立以來的績效
Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2008 3.31% 3.31%
2007 0.57% 1.41% -0.30% 0.31% -0.01% 1.09% 1.29% -3.27% 5.39% 4.32% -2.70% 0.80% 8.92%
2006 4.62% -6.41% 3.82% 6.89% 4.73% -1.00% 0.99% 0.66% -2.42% -0.90% 1.51% -2.07% 10.10%
2005 6.55% 7.15% 6.33% -7.86% 0.42% 3.95% 4.66% 9.62% 2.26% -8.49% 0.29% 3.24% 29.84%
2004 -0.34% 5.74% 0.99% 2.20% 3.55% -5.30% 6.78% -3.75% 12.28% 4.47% -3.71% -9.30% 12.32%
2003 6.09% 2.62% -8.70% -2.27% 6.27% -2.06% 0.84% 3.84% -0.61% 3.41% 0.74% 5.68% 15.88%
2002 -1.19% 4.05% 12.00% 0.34% -3.40% 3.15% -0.47% 4.53% 4.41% -2.88% -0.02% 5.51% 28.17%
2001 -2.69% -0.70% -4.95% 3.16% 1.75% -3.61% -0.88% -0.44% 4.29% -5.07% 0.57% -0.46% -19.42%
2000 4.37% 2.40% -1.89% -1.92% 7.11% 3.09% -7.55% 11.16% -1.70% -2.38% 7.00% 0.85% 20.86%

COMMENTARY
Markets in January: Aliquot Commodity Fund performed strongly in January, returning 3.31% in the first month of the year as the abysmal
performance of many equity markets provided some demand for alternative asset classes. It also substantially outperformed indexes such as
the Goldman Sachs Commodity Index, benefiting from our rigorous stop-loss methodology. This performed exactly as designed during the
month, successfully protecting investors from sharp declines in prices. The good performance was enhanced by our exposure to precious
metals, with gold and platinum both gaining more than 10% in January.
Outlook: We see the outlook for commodities going forward as very positive. In particular, we are overweight in agriculture, where we
anticipate ongoing tightness in global stockpiles of grains. We also expect precious metals to perform well, as they continue to be viewed as
a safe haven from volatile equities and as supply remains severely constrained by production problems in South Africa. We expect a solid
performance from the Fund in 2008, and it should significantly outperform Goldman Sachs Commodity Index.

Subscription Details:   Circle Investment Support Services B.V., 
Contact: Investor Relations, Tel: +31-33-467-3880, Fax: +31-33-467-3890, 
E-mail: castlestone@circlepartners.com

JAN 2008

3.31%
YTD - 2008

3.31%
ANN. 36 MTH

14.72%
ANN. RTNS

17.60%
STD. DEV

15.45%
NAV

$1062.97

January 31, 2008                                                                                                                          
Aliquot Commodity Fund Portfolio is an actively managed combination of individual Commodities. The Fund acts as a hedge in a multi-asset
portfolio as well as providing defense against a wide range of economic and political uncertainties. The Fund invests in Agriculture, Energy,
Base Metals and Precious Metals through the Commodity Futures. Independently administered by Circle Investment Support Services B.V.
and Custody is split between Goldman Sachs & Co and HSBC Bank USA in London and Zurich. The Fund maintains an 8 % stop-loss at all
times to limit the risk of capital loss.

Aliquot Commodity Fund Inc. Class A (Intermediary Exit)

Investment Advisor
Manager
Administrator
Custodian
Auditors
Currency

Castlestone Management, LLC
Castlestone Management Inc.

Circle Investment Support Services, B.V.
Goldman Sachs/HSBC London

Deloitte Touche Tohmatsu
USD

Cumulative Returns                                 
Annualized Returns                                      
Monthly Average Returns   
Year-To-Date                          
Positive Returns                    
Annualized Standard Deviation    
Annualized Downside Deviation   
Sharpe Ratio                                                                                          
Sortino                                                                                                             
Best Month                                      
Worst Month                                   
Correlation Statistics
S&P 500                                             
MSCI EAFE                                         
EQUITY REIT Index                        
CRB Index                                       

Aliquot Commodity Fund Inc.
London:        Telephone: +44-207-222-5555        Fax: +44-124-383-9758
New York:    Telephone: +1-212-387-9600            Fax: +1-212-586-0850 
Website: http://www.castlestonemanagement.com

NAV Calculation
Domicile
Subscriptions
Redemptions
Notice Period
Fee Structure

Weekly
BVI Financial Services Act

Weekly
Weekly

by 12 noon Thursday (GMT)  
Mgmt Fee: 0.00%, 15% Perf. Above a Hurdle rate of 6%

PERFORMANCE OF ALIQUOT COMMODITY FUND

ALIQUOT COMMODITY FUND
ACTIVELY MANAGED COMBINATION OF COMMODITIES
BRITISH VIRGIN ISLANDS OPEN-ENDED MUTUAL FUND COMPANY

161.01%                    
17.60%                         

1.36%
3.31%

66.20%
15.45%
8.75%

1.13                                              
1.87                                                            

12.28%
-9.30%

-0.082
0.088

-0.135
0.648

This presentation contains forward-looking statements concerning the financial condition, results of operations and businesses of Castlestone Management. Forward-looking statements are statements of future expectations that are based on management�s current expectations and

assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in these statements. The information contained in these pages is a summary and is indicative only, it is not an

invitation to invest in the shares or any other products or services or otherwise deal in these or enter into a contract with Castlestone Management or any other company. This document and any related material must be read in conjunction with the terms, qualifications, conditions and

restrictions described the Confidential Explanatory Memorandum, copy of which can be obtained from Circle Investment Support Services B.V. Before making any investment decisions, prospective investors should read the Confidential Explanatory Memorandum or seek relevant

professional advice. The performance data from March 2002 to October 2006 represents simulated performance net of management and performance fees, and expenses. As of November 2006 the results are that of an actual fund. The past performance of Castlestone Management or any

other company referred to on these pages cannot be relied upon as a guide to its future performance. The price of shares and the income derived from them can go down as well as up and investors may not recoup the amount originally invested. Selected retail fund share classes may

include an administration fee, which is not paid to the Investment Manager. This document does not constitute an offer or solicitation to sell shares in any of the funds mentioned, by anyone in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom it is

unlawful to make such offer or solicitation. Investors should inform themselves as to the legal requirements within their own counties for the purchase of shares and to any taxation or exchange control legislation applicable to them. Current tax levels and reliefs depend on individual

circumstances.

Authorised and regulated by the Financial Services Authority, Castlestone Management Limited is entered on the FSA register under the register number: 400724. Castlestone Management LLC is a registered investment advisor with the United States Securities and

Exchange Commission, under the SEC number 801-65962. Castlestone Management Limited is authorised by the Financial Services Board in South Africa, under the FSP number 14375. In Singapore, Castlestone Management's funds are registered and authorized by the

Monetary Authority of Singapore for qualified investors. Castlestone Management Inc. (BVI) is regulated by the British Virgin Islands Financial Services Commission.
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Protective 新興市場基金	 	 	 	 	 	 	 	 	 	

Protective 新興市場基金是一支投資於新興市場指數的基金，但在操作策略上有別於傳統”只做多”的基金；

在過去，新興市場的股票一直被認為是波動最大的金融資產之一，而該基金提供投資人和一般新興市場基金相同的

上漲潛力，同時在下跌時提供保護(跌幅達8%時進行停損)。

當新興市場的股價處於〝高估〞、並可能產生下跌風險時，基金會從本益比、流動性和政治風險的角度來觀察，

並將配置放在新興市場中較防禦型的國家；在新興市場前景看好時，基金的配置會便轉向預期報酬高、Beta高的市

場 - 包括巴西、俄羅斯、印度和中國。

投資指數的好處 - 低成本、高流動性	 	 	       Protective新興市場基金的配置   資料來源Castlestone

在投資新興市場時，股票的變現性往往較低，Protective 

新興市場基金投資的標的是各市場的指數，該基金不投資任

何股票，目的是為了以低成本、高流動性的方式投資新興市

場；因此基金的投資並不偏重某產業或某股票，而是完全依

照指數的配置。

鎖定下跌風險 - 下跌８％時自動停損出場

享受快速成長的潛力是投資新興市場的一大吸引力，但同時

必須注意劇烈的下跌風險，Protective新興市場基金利用停損

的機制鎖住下跌風險，在任何部位下跌達８％時自動出場，該

機制使基金最差的單月報酬為 -8.13%，相較下S&P/IFCI指數

則為 -28.11%。

自成立以來的績效：

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2007 0.51% -1.40% 0.24% 0.47% 0.57% 0.38% 3.45% 1.62% 5.04% 4.63% -3.57% -1.93% 10.09%

2006 8.13% 2.70% 3.97% 9.43% -7.85% -0.77% 0.76% 2.30% 0.53% 5.06% 2.59% 1.96% 31.56%

2005 1.36% 5.83% -5.40% -3.29% 2.16% 4.50% 5.08% 3.25% 12.54% -4.77% 5.44% 4.67% 34.45%

2004 5.24% 4.59% 4.72% -8.19% -3.01% 0.02% -3.81% 6.35% 6.77% 1.17% 3.45% 3.14% 21.04%

2003 -3.17% 0.00% -4.35% 10.51% 7.49% 2.43% 0.83% 9.20% 2.43% 4.55% 3.57% 6.24% 46.21%

2002 10.43% 2.73% -1.60% -7.74% -8.34% 2.04% -4.37% 7.55% 2.87% -2.00% -0.12%

DEC 2007

-1.93%
YTD - 2007

10.09%
ANN. 36 MTH

24.88%
ANN. RTNS

23.60%
STD. DEV

15.93%
NAV

$1151.53

December 31, 2007                                                                                                                          
Protective Equity (Emerging Markets) Inc., a British Virgin Islands international business company, is a �long-only� investment fund that seeks
to outperform the S&P / IFCI by using an actively managed combination of Emerging Market Equity Index Instruments. During periods when
the Investment Manager considers the S&P / IFCI Index to be at risk of capital loss, the Investment Manager will allocate the Fund�s exposure
to S&P / IFCI Index instruments that it considers being more defensive in nature. When the Investment Manager considers Emerging Equity
Markets to be attractive the Investment Manager will allocate the Fund�s exposure to S&P / IFCI Index instruments that it considers being more
aggressive in nature. The Fund maintains a 8.00% stop-loss at all times. 

Protective Equity (Emerging Markets) Class B (Intermediary Exit)

Cumulative Returns                        
Annualized Returns                               
Monthly Average Returns                    
Year-To-Date 
Positive Returns                                    
Annualized Standard Deviation            
Annualized Downside Deviation       
Sharpe Ratio                                                                                                                             
Sortino                                                                                                                                                     
Best Month
Worst Month
Correlation Statistic
S&P 500
MSCI World
HFRI FOF Index
Lehman Credit Bond Index

244.19%
23.60%

1.78%
10.09%
74.29%
15.93%
8.47%

1.42
2.52

12.54%
-8.34%

0.642
0.744
0.664
0.075

Subscription Details:   Circle Investment Support Services B.V., 
Contact: Investor Relations, Tel: +31-33-467-3880, Fax: +31-33-467-3890, 
E-mail: castlestone@circlepartners.com

Investment Advisor
Manager
Administrator
Futures Commission Merchant
Auditors
Currency

Castlestone Management, LLC
Castlestone Management Inc.

Circle Investment Support Services, B.V.
Goldman Sachs & Co

Deloitte Touche Tohmatsu
USD

Protective Equity (Emerging Markets) Inc.
London:        Telephone: +44-207-222-5555         Fax: +44-124-383-9758
New York:    Telephone: +1-212-387-9600            Fax: +1-212-586-0850 
Website: http://www.castlestonemanagement.com

NAV Calculation
Domicile
Subscriptions
Redemptions
Notice Period
Fee Structure

Monthly
BVI Financial Services Act

Monthly
Monthly

10 days notice
Management Fee: Nil, Performance Fee: 15%

PERFORMANCE OF PROTECTIVE EQUITY (EMERGING MARKETS) FUND

PROTECTIVE EQUITY (EMERGING MARKETS) FUND
ACTIVE ALLOCATIONS TO EMERGING EQUITY MARKET INDEXES WITH DOWNSIDE STOP-LOSS PROTECTION  
BRITISH VIRGIN ISLANDS OPEN-ENDED MUTUAL FUND COMPANY

COMMENTARY
Markets in December: The volatility that returned with a vengeance in November continued apace in the final month of the year. Once again,
without taking short positions, it was difficult to file a positive result. Nonetheless, the result during December allowed the Fund to return
10.09% over the year and maintain its annualized return of 23.60% since inception. The Protective Equity (Emerging Markets) Fund once more
met its investment objective of achieving the same level of returns as Emerging Markets generally, with lower levels of risk, over an investment
cycle of 18-36 months. 
Outlook: The outlook for emerging markets remains positive in the long term, although it is very likely that there will be an increase in the
monthly volatility of markets certainly in the next one or two quarters. Being able to protect investors from losses during this period of time will
become more important, elevating the importance of the Fund�s reduced-risk investment strategy. There will be a number of initial public
offerings in the Emerging Markets in coming months and we believe that some of these will be attractive opportunities for investors. Emerging
markets continue to offer a valuable portfolio diversification. We remain dedicated to protecting investors� returns while limiting the downside.

Figures stated refer to individual share classes within PROTECTIVE EQUITY (EMERGING MARKETS) FUND INC. (the �Fund�) which invests as a �Public Fund� as defined by the British Virgin Islands Mutual Funds Act 1996 (as amended). Investment in the Fund involves significant risk

factors and carries with it the inherent risks associated with investment in Global Equity Market Indexes and Hedge Funds as well as additional risks, including, without limitation, the use of futures, options and lack of diversification. The shares of the Fund are speculative securities

intended for experienced and sophisticated investors and investment in the Fund is suitable only for persons who can bear the economic risk of the loss of their investment and who have limited need for liquidity in their investment. The Fund's Confidential Explanatory Memorandum

contains full Fund operational information and can be requested from Circle Investment Support Services B.V., Utrechtseweg 31D, 3811 NA Amersfoort, Netherlands. The performance data from March 2002 to October 2006 represents simulated performance net of management and

performance fees, and expenses. As of November 2006 the results are that of an actual fund. Castlestone Management Inc. accepts no liability howsoever caused for any loss arising from, or in any way connect with, reliance on or usage of this information either by a representative

of the organization or any third party. This includes, without limitation, any damage for loss of capital, profits, opportunity or any other monetary loss. N.B. This material is not authorized by the Hong Kong SFC for distribution to the public in Hong Kong. Due care should be taken by

all Hong Kong intermediaries that they comply with all relevant local rules and regulations in responding to requests from clients or information on non-authorized funds in Hong Kong. Selected retail fund share classes may include an administration fee. Whilst this is payable to the

Investment Manager for non Investment Manager services, it is not intended to be retained as part of their overall remuneration. 

Castlestone Management LLC is regulated by the SEC in the United States. Castlestone Management Inc. is regulated by the British Virgin Islands Financial Services Commission. Castlestone Management Ltd. is
authorized and regulated by the FSA in the United Kingdom. Castlestone Management Ltd. (SA) is registered with the South African Financial Services Board as a Provider of Professional Financial Services.
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Safeguarded 成長基金	 	 	 	 	 	 	 	 	 	

Safeguarded 成長基金的目標是透過投資股票市場指數、原物料和避險基金，達到分散風險的目標；基金中50％

的部位放在股票市場指數，標的包括MSCI世界指數和 S&P/IFLC 新興市場指數；在原物料的部位以貴金屬為主 - 黃

金、銀和白金；另外，基金會投資法人門檻的避險基金，而其中一些已不再對外募集資金了。

基金有運用適度槓桿(20%)，股票以指數的方式投資，沒有單一股票部位，貴金屬的部份則是透過匯豐銀行投

資，基金中沒有礦業相關的類股。

自動停損機制，鎖定下跌風險

在該基金投資於股票指數的部位中，下跌6%時即自動停損出場，在投資於貴金屬的部位中，下跌8%時即自動停

損出場。

根據對市場看法的”謹慎”或”樂觀”，調整配置

如果基金對未來看法趨向謹慎，股票的部份會以已開發國家為主，或是較防禦型的新興市場—如墨西哥或俄羅斯，

貴金屬的部位則以黃金為主；當基金對未來看法樂觀時，會提高較積極股市的部位—如那斯達克、巴西或中國。

KEY FACTS

• Active allocation to Emerging Equity Markets 
Indexes with an automatic 8% stop loss 
protecting the downside.

• Diversified exposure to key Emerging Equity 
Markets Indexes. No single stock exposure..

• Substitute for Traditional Long-Only Funds 
which are 100% exposed to their benchmark 
and offer no downside protection.

• No Management Fee. Performance Fee Only.

• Available in $USD, €EUR, £GBP, with monthly 

liquidity.

FUND INFORMATION
Protective Equity (Emerging Markets) Fund is an alternative 
to traditional “long-only” Emerging Markets Equity Funds. 
Emerging Market Equities have historically proven to be one 
of the most volatile asset classes globally, testament to the 
inherent risks associated with seeking attractive returns. 
The Fund gives investors the same upside benefits as a 
traditional “long-only” emerging markets fund but offers 
downside protection. The Fund’s structure (no management 
fee plus interest income) helps to offset costs, benefiting the 
investor. The risk-to-reward ratio of investing in emerging 
markets thus moves in the investor’s favor. The Fund’s 
structure ideally suits Life Platform investments.

Actively Managed Allocation between “Overvalued” and 
“Attractive “ Emerging Equity Markets Indexes.

When Emerging Equity Markets are seen as “overvalued”
and subject to downside risk, the Fund allocates exposure 
to Emerging Markets Indexes that are determined to be 
more defensive based on valuation, liquidity and political 
outlook. When Emerging Markets are seen as “attractive”, 
allocations are made to a combination of higher beta 
Emerging Markets Indexes that can include Brazil, Russia, 
India and China.

Downside protection with an automatic stop-loss of 8%.

The Fund has an automatic stop-loss of 8% in Emerging 
Equity Market Indexes which is executed by Goldman 
Sachs. If the stop-loss is triggered during the month, the 
portfolio moves to cash and remains there until the start of 
the next month.

Substitute for Traditional Long-Only Emerging Equity 
Markets Funds which are limited by their Benchmarks.

Active rebalancing between Emerging Equity Markets 
Indexes plus an 8% automatic stop-loss makes it a unique 
substitute to traditional “long-only” equity funds which 
cannot constrain downside performance risks.

No Management Fee – Performance Fee Only.

Removing the management fee improves the portfolio’s 
returns compared to typical long-only and fund of funds 
investments.

Monthly Liquidity and Multi-Currency Availability.

The Fund has monthly liquidity for subscriptions and 
redemptions with no lock-ups or restrictions. Available in 
$USD, €EUR and £GBP.

PROTECTIVE EQUITY (EMERGING MARKETS) FUND
ACTIVE ALLOCATIONS TO EMERGING EQUITY MARKET INDEXES WITH DOWNSIDE STOP-LOSS PROTECTION

BRITISH VIRGIN ISLANDS OPEN-ENDED MUTUAL FUND COMPANY

GEOGRAPHIC DISTRIBUTION AUTOMATIC 8% STOP-LOSS
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KEY FACTS

• Actively managed combination of ‘Long-Only’
Global Equity Market Indexes, Precious Metals

and Hedge Funds.

• Hedge against inflation with the use of
commodities.

• Access to established institutional quality

hedge funds – including managers not
registered with the US SEC.

• Annualized returns of 17.58% since inception.

• Stop-loss protection on allocations to equity
markets (-6%) and commodities (-8%).

• No management fee. Performance fee only.

• Available in $USD, !EUR and £GBP.

• Monthly liquidity.

FUND INFORMATION

Safeguarded Growth Fund seeks to generate an absolute

return by using an actively managed combination of Long-

Only Global Equity Markets Indexes, Precious Metals and

Institutional quality Hedge Funds. The Fund’s Equity markets

exposure is expressed via Long-Only Global Equity Index

Instruments that represent the major world Developed and

Emerging Equities Markets. The selected Hedge Fund

Managers are Institutional quality, with established track

records, some of who may be closed to new investors.

Access to these managers is essential for optimal fund

performance. The Fund’s Precious Metals allocations will

include investments in Gold, Silver and Platinum..

Actively Managed Allocation to Global Equity Market

Indexes

The Fund targets a 50% exposure to equity markets. This is
expressed via allocations of equity indexes that mirror the

MSCI World and S&P/IFLC Emerging Markets Equity

Indexes.

Asset Allocation Benefits of Allocating to Precious Metals

The Fund’s diversified allocation to Precious Metals – Gold
Bullion, Silver and Platinum - acts as a hedge against

inflation and simultaneously as a defense against economic

and political uncertainty. The inclusion of Precious Metals
also enhances returns and lowers the portfolio’s volatility.

Stop-Loss offers Downside Protection

The Fund has an automatic stop-loss of 6% in Global Equity

Market Indexes and 8% in its Precious Metals allocations.

Reviewed and reset daily, executed by Goldman Sachs. If
the respective stop-loss is effected during the month, the

portfolio moves to cash and remains there until the start of
the next month.

Allocates to Hedge Funds that are not registered with the

US Securities & Exchange Commission

Some of the most highly respected institutional quality

hedge funds have elected not to register with the US SEC
and are ‘exempt’ if the fund they manage imposes certain

restrictions. Access to these managers is essential for

optimal fund performance.

No Management Fee Charged by the Fund

By removing the management fee and using more cost-
efficient indexes, the fund offers investors an additional

return when compared to the “double-cost” structure

hidden in multi-strategy fund of funds.

Monthly Liquidity and No Lock-Ups

Monthly subscriptions and redemptions with no lock-ups or

restrictions. Available in $USD, !EUR and £GBP.

SAFEGUARDED GROWTH FUND
HYBRID ALTERNATIVE – LONG-ONLY EQUITY INDEXES, PRECIOUS METALS & HEDGE FUNDS

BRITISH VIRGIN ISLANDS OPEN-ENDED MUTUAL FUND COMPANY

RELATIVE PERFORMANCE INDICATIVE ASSET ALLOCATION
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• Actively managed combination of ‘Long-Only’
Global Equity Market Indexes, Precious Metals

and Hedge Funds.

• Hedge against inflation with the use of
commodities.

• Access to established institutional quality

hedge funds – including managers not
registered with the US SEC.

• Annualized returns of 17.58% since inception.

• Stop-loss protection on allocations to equity
markets (-6%) and commodities (-8%).

• No management fee. Performance fee only.

• Available in $USD, !EUR and £GBP.

• Monthly liquidity.

FUND INFORMATION

Safeguarded Growth Fund seeks to generate an absolute

return by using an actively managed combination of Long-

Only Global Equity Markets Indexes, Precious Metals and

Institutional quality Hedge Funds. The Fund’s Equity markets

exposure is expressed via Long-Only Global Equity Index

Instruments that represent the major world Developed and

Emerging Equities Markets. The selected Hedge Fund

Managers are Institutional quality, with established track

records, some of who may be closed to new investors.

Access to these managers is essential for optimal fund

performance. The Fund’s Precious Metals allocations will

include investments in Gold, Silver and Platinum..

Actively Managed Allocation to Global Equity Market

Indexes

The Fund targets a 50% exposure to equity markets. This is
expressed via allocations of equity indexes that mirror the

MSCI World and S&P/IFLC Emerging Markets Equity

Indexes.

Asset Allocation Benefits of Allocating to Precious Metals

The Fund’s diversified allocation to Precious Metals – Gold
Bullion, Silver and Platinum - acts as a hedge against

inflation and simultaneously as a defense against economic

and political uncertainty. The inclusion of Precious Metals
also enhances returns and lowers the portfolio’s volatility.

Stop-Loss offers Downside Protection

The Fund has an automatic stop-loss of 6% in Global Equity

Market Indexes and 8% in its Precious Metals allocations.

Reviewed and reset daily, executed by Goldman Sachs. If
the respective stop-loss is effected during the month, the

portfolio moves to cash and remains there until the start of
the next month.

Allocates to Hedge Funds that are not registered with the

US Securities & Exchange Commission

Some of the most highly respected institutional quality

hedge funds have elected not to register with the US SEC
and are ‘exempt’ if the fund they manage imposes certain

restrictions. Access to these managers is essential for

optimal fund performance.

No Management Fee Charged by the Fund

By removing the management fee and using more cost-
efficient indexes, the fund offers investors an additional

return when compared to the “double-cost” structure

hidden in multi-strategy fund of funds.

Monthly Liquidity and No Lock-Ups

Monthly subscriptions and redemptions with no lock-ups or

restrictions. Available in $USD, !EUR and £GBP.

SAFEGUARDED GROWTH FUND
HYBRID ALTERNATIVE – LONG-ONLY EQUITY INDEXES, PRECIOUS METALS & HEDGE FUNDS

BRITISH VIRGIN ISLANDS OPEN-ENDED MUTUAL FUND COMPANY

RELATIVE PERFORMANCE INDICATIVE ASSET ALLOCATION
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避險基金的選擇

選擇的避險基金以法人門檻為主，大多位於美國、英國和歐洲，至少要具備兩年以上過去績效、與1億美金規模，

策略上包含股票多/空、全球總體、事件驅動、可轉債套利和固定收益套利。

如果經理人表現不錯，基本上配置不會常常更換，主要調整避險基金配置的理由是策略的改變，如果我們認為未

來某策略表現較好，那配置比例會高一些。

平衡型基金資產配置的概念

資產配置的概念在於透過投資各種彼此相關性低的資產類別—如股票、原物料和避險基金，達到分散風險的目

的，基金的設計上可以定位為核心持股的一部分。

自成立以來的績效

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2007 2.02% 1.38% 1.56% 2.60% 2.64% -0.40% 1.70% -2.34% 1.94% 1.99% -2.10% 1.08% 12.58%
2006 8.17% -0.78% 3.56% 6.31% -4.16% -3.40% 0.68% 1.38% -1.40% 2.23% 4.43% 0.29% 17.88%
2005 -1.98% 4.23% -0.93% -2.00% 1.58% 1.99% 2.91% 0.10% 5.44% -4.52% 4.81% 3.11% 15.17%
2004 2.05% 2.73% 3.01% -4.31% -0.27% 0.69% 0.01% 1.90% 2.07% 1.69% 5.24% 0.77% 16.41%
2003 7.96% -0.99% 3.35% 6.10% -4.37% -3.61% 0.47% 1.17% -1.61% 2.02% 4.22% 0.08% 26.02%
2002 -1.14% -2.21% 1.37% 1.78% 2.70% -0.11% 5.23% -4.73% 4.60% 2.90% -2.65%

Cumulative Returns                        
Annualized Returns                               
Monthly Average Returns                    
Year-To-Date 
Positive Returns                                    
Annualized Standard Deviation            
Annualized Downside Deviation       
Sharpe Ratio                                                                                                                             
Sortino                                                                                                                                                     
Best Month
Worst Month
Correlation Statistics
S&P 500
MSCI World
HFRI FOF Index
DJ AIG Commodity Index

118.28%
14.32%

1.12%
12.58%
71.43%
9.68%
5.22%

1.44
2.58

8.17%
-5.66%

0.661
0.765
0.797
0.423

COMMENTARY
Markets in December: Safeguarded Growth had a positive month in December. It benefited from a solid performance from hedge fund
managers and from commodities, especially precious metals, although the Fund�s equity exposure limited returns to 1.08% on the month.
Nonetheless, the Fund achieved a wonderful result through 2007, gaining 12.58%. We are very pleased indeed that the combination of the
underlying strategies produced such a strong performance.
Outlook: We expect 2008 to present a more challenging environment, given that investors are far from reaching a consensus on the outlook for
global markets. Two main issues still need clarity: First, the sub-prime triggered liquidity squeeze in global credit markets needs to abate.
Second, more evidence is needed on whether the global economy will de-couple, allowing emerging markets to sail on even as the credit
crunch puts the breaks on the US, EU and United Kingdom economies. We expect further bouts of market volatility in the months ahead as
these two issues are clarified.

Subscription Details:   Circle Investment Support Services B.V., 
Contact: Investor Relations, Tel: +31-33-467-3880, Fax: +31-33-467-3890, 
E-mail: castlestone@circlepartners.com

DEC 2007

1.08%
YTD - 2007

12.58%
ANN. 36 MTH

15.19%
ANN. RTNS

14.32%
STD. DEV

9.68%
NAV

$1010.75

December 31, 2007                                                                                                                          
Safeguarded Growth Fund Inc., seeks to generate an absolute return by using an actively managed combination of Long-Only Global Equity
Market Indexes, Precious Metals, and Institutional Quality Hedge Funds. Equity markets exposure is expressed by allocating to indexes that
mirror the MSCI World and S&P/IFLC Emerging Markets Indexes. Precious Metals exposure is via Gold, Silver and Platinum. Selected Hedge
Fund Managers are Institutional quality, with established track records, some of who may be closed to new investors. In order to contain
potential capital loss, an automatic stop-loss of 6.00% is set for the Fund�s exposure to Global Equity Market Indexes and at 8.00% for the
Fund�s exposure to Precious Metals.

Safeguarded Growth Fund Class B (Intermediary Exit)

Investment Advisor
Manager
Administrator
Custodian
Auditors
Currency

Castlestone Management, LLC
Castlestone Management Inc.

Circle Investment Support Services, B.V.
Fortis Bank (Nederland) N.V.

Deloitte Touche Tohmatsu
USD

Safeguarded Growth Fund Inc.
London:        Telephone: +44-207-222-5555         Fax: +44-124-383-9758
New York:    Telephone: +1-212-387-9600            Fax: +1-212-586-0850 
Website: http://www.castlestonemanagement.com

NAV Calculation
Domicile
Subscriptions
Redemptions
Notice Period
Fee Structure

Monthly
BVI Financial Services Act

Monthly
Monthly

35 days notice
Management Fee: Nil, Performance Fee: 15%

PERFORMANCE OF SAFEGUARDED GROWTH FUND

SAFEGUARDED GROWTH FUND
HYBRID ALTERNATIVE � LONG-ONLY EQUITY INDEXES, PRECIOUS METALS & HEDGE FUNDS
BRITISH VIRGIN ISLANDS OPEN-ENDED MUTUAL FUND COMPANY

Figures stated refer to individual share classes within SAFEGUARDED GROWTH INC. (the �Fund�) which invests as a �Public Fund� as defined by the British Virgin Islands Mutual Funds Act 1996 (as amended). Investment in the Fund involves significant risk factors and carries with it the

inherent risks associated with investment in Hedge Funds, Commodity Indexes and Global Equity Index Instruments as well as additional risks, including, without limitation, the use of futures, options and lack of diversification. The shares of the Fund are speculative securities intended for

experienced and sophisticated investors and investment in the Fund is suitable only for persons who can bear the economic risk of the loss of their investment and who have limited need for liquidity in their investment. The Fund's Confidential Explanatory Memorandum contains full Fund

operational information and can be requested from Circle Investment Support Services B.V., Utrechtseweg 31D, 3811 NA Amersfoort, Netherlands. The performance data from March 2002 to August 2007 represents simulated performance net of management and performance fees, and

expenses. Castlestone Management Inc. accepts no liability howsoever caused for any loss arising from, or in any way connected with, reliance on or usage of this information either by a representative of the organization or any third party. This includes, without limitation, any damage for

loss of capital, profits, opportunity or any other monetary loss. N.B. This material is not authorized by the Hong Kong SFC for distribution to the public in Hong Kong. Due care should be taken by all Hong Kong intermediaries that they comply with all relevant local rules and regulations in

responding to requests from clients for information on non-authorized funds in Hong Kong. Selected retail fund share classes may include an administration fee. Whilst this is payable to the Investment Manager for non Investment Manager services, it is not intended to be retained as part of

their overall remuneration. 

Castlestone Management LLC is regulated by the SEC in the United States. Castlestone Management Inc. is regulated by the British Virgin Islands Financial Services Commission. Castlestone Management Ltd. is
authorized and regulated by the FSA in the United Kingdom. Castlestone Management Ltd. (SA) is registered with the South African Financial Services Board as a Provider of Professional Financial Services.
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資料來源 Castlestone

三支基金共通的特性：

●不收取管理費，只收取績效費 - 基金本身是不收取固定管理費的，只有當報酬超過6%的門檻時，經理人才會收

取績效費，績效費為超過6%門檻的部份的15%。

●自動停損的機制：由高盛執行，如果部位下跌達到須停損位置，會將資產賣出轉成現金，並持有現金到下個月，

一旦市場情況許可，將再進場投資。

●	直接投資股票指數、不投資股票；直接投資原物料期貨、不投資原物料股票。

三支基金的特性比較：
Castlestone_07

Aliquot 商品基金 

(A share) 

能源、金屬、貴金屬、農

產品期貨(8%自動停損) 

2000.1 無管理費、只收績效費、無買賣價差、無手續費 

贖回費第 1 年內 5%，1-2 年 4%，以此類推 

美金/每週，贖回需

要每月 25 日前通知 

Protective 新興市場基金

(B share) 

新興市場股票指數 

(8%自動停損) 

2002.3 同上 美金/每月，贖回需

要每月 10 日前通知 

Safeguarded 成長基金 

(B share) 

股票指數(6%自動停損)、

貴金屬期貨(8%停損)、 

避險基金 

2002.3 同上 美金/每月，贖回需

要每月 35 日前通知 




